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HOUSING

I Iigh population growth, a short supply of housing, and low mortgage rates
fueled the growth of California’s housing industry during the first three quarters

Housing Affordability Index,
The Percentage of Households
That Can Afford A Median-Priced Home
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Balanced economic growth depends on an adequate supply of housing. With the

median price of homes in California at an all-time high, the state continues to
explore aggressive methods to alleviate the affordable housing shortfall.

In its efforts to increase the availability of entry-level housing, in June 2004 the
California Department of Housing and Community Development awarded $148
million for housing development funded by Proposition 46. Awards included
more than $105 million to build nearly 1,900 units of affordable rental housing for
lower-income workers, the disabled, elderly and farmworkers. Yet, only $4
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opportunities.

To help increase housing supply and thereby bring down housing costs,
particularly for first-time homebuyers and California’s emerging workforce, the
Legislature is exploring changes to existing policies and laws that act as barriers to
housing production. This includes examining NIMBY (Not In My Backyard)
policies that obstruct the development of affordable home ownership and
farmworker housing.
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